
Auto Component Industry 
gearing up for EV future

Foƌ the autoŵoiǀe aŶd its ĐoŵpoŶeŶt iŶdus-
tƌies to geaƌ up foƌ the EV futuƌe Ŷeeds a tƌeŵeŶ-
dous push fƌoŵ the GoǀeƌŶŵeŶt. The NaioŶal 
EleĐtƌiĐ MoďilitǇ MissioŶ͛s Fasteƌ AdopioŶ aŶd 
MaŶufaĐtuƌiŶg of HǇďƌid aŶd EleĐtƌiĐ ǀehiĐles oƌ 
FAME leǀel eŶǀisages ‘s. ϳϵϱ-Đƌoƌe iŶaŶĐial ďoost 
to the iŶdustƌǇ iŶ the iƌst tǁo isĐals staƌiŶg ǁith 
the ĐuƌƌeŶt Ǉeaƌ.

IŶdustƌǇ eǆpeƌts saǇ that IŶdiaŶ ĐoŵpoŶeŶt 
supplieƌs aƌe teĐhŶologiĐallǇ laggiŶg ďǇ ƌoughlǇ 
a deĐade to ŵeet the EV ĐhalleŶge. BǇ ϮϬϮϱ, the 
ǆEV ĐoŵpoŶeŶt segŵeŶt is eǆpeĐted to gƌoǁ 
to ƌoughlǇ $ϭϮ ďillioŶ iŶ IŶdia. EǀeŶ though the 
deĐliŶiŶg Đosts of lithiuŵ-ioŶ ďateƌies ďǇ ϯϬ-ϯϱ 
peƌ ĐeŶt is eǆpeĐted to ŵake EV sales ŵoƌe at-
tƌaĐiǀe iŶ IŶdia the deteƌƌeŶt faĐtoƌ is that the 
ĐhaƌgiŶg iŶfƌastƌuĐtuƌe Ŷeeds to ďe deǀeloped 
Ǉet.

ǆEVs ƌeƋuiƌe ϴϬ peƌ ĐeŶt feǁ ŵoǀiŶg paƌts thaŶ 
the tƌadiioŶal ǀehiĐles, ǁhiĐh ŵeaŶs loǁeƌ ŵe-
ĐhaŶiĐal ĐoŵpleǆitǇ too. Theiƌ ĐoŵpoŶeŶts also 
uŶdeƌgo less ǁeaƌ aŶd teaƌ that ĐaŶ huƌt ateƌ-
ŵaƌket sales. The IŶdiaŶ ĐoŵpoŶeŶt supplieƌs ĐaŶ 
eŶgage iŶ the ďusiŶess of paƌts aŶd asseŵďlies of 
e-ŵotoƌs, theƌŵal ŵaŶageŵeŶt, ĐoŶŶeĐtoƌs aŶd 
poǁeƌ eleĐtƌoŶiĐs ďǇ ǁaǇ of aligŶiŶg theŵselǀes 
ǁith the EV segŵeŶt. IŶ the passeŶgeƌ ďus seg-
ŵeŶt, the ĐuƌƌeŶt sĐeŶaƌio states EV peŶetƌaioŶ 
is possiďle oŶlǇ thƌough iŶĐeŶiǀes aŶd ϭϮ Ǉeaƌs 
ďateƌǇ ǁaƌƌaŶtǇ aŶd that too iŶ the iŶtƌa-ĐitǇ seĐ-
toƌ oǁiŶg to the Ǉet to ďe ƌesolǀed ͚ƌaŶge aŶǆietǇ͛ 
issues.

I
ndia is going to leapfrog to EVs bypassing the hybrids. The Indian automotive 

industry is gearing up, but the auto component sector is scrambling to play catch 

up. In the times of xEVs (hybrid and electric vehicles), the aftermarket is also 

probably going to face some tough times. At the 14th Auto Expo Component Show 

2018, the industry’s conidence and the possible insecurities were evident. If around 
the world strong growth is forecast for hybrid and electric vehicles (xEVs), in India 

the xEV market is still rather tiny. And hence the obvious teething troubles.

Mr. Vinnie Mehta, Director General – ACMA

By Sarada Vishnubhatla
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A post-eǀeŶt Đhat 
ǁith Mƌ. ViŶŶie Mehta, 
DiƌeĐtoƌ-GeŶeƌal, ACMA, 
ƌeǀealed hoǁ the as-
soĐiaioŶ is haŶdliŶg the 
ĐhalleŶges that ĐaŶ eitheƌ 
add to oƌ ƌoď the IŶdiaŶ 
autoŵoiǀe ĐoŵpoŶeŶt 
iŶdustƌǇ of staǇiŶg ahead 
iŶ the ƌaĐe to the EV age.

IŶ Ǉouƌ opiŶioŶ, has the 
focus of the 14th Auto 

Expo Component Show 

ďeeŶ aĐhieǀed?
This pƌoďaďlǇ is the iƌst 

iŵe ǁheŶ ǁe haǀe had 
gloďal CEOs aŶd puƌĐhase 
delegaioŶs iŶ laƌge Ŷuŵďeƌs ǀisiiŶg the shoǁ. “o the pƌiŵaƌǇ 
foĐus I thiŶk has ďeeŶ aĐhieǀed. “eĐoŶdlǇ, theƌe aƌe ŵaŶǇ 
ƌegulaioŶs that the GoǀeƌŶŵeŶt is seƌious aďout, like safetǇ, 
eŵissioŶs, eŶǀiƌoŶŵeŶt, oƌ tƌaŶsiioŶiŶg to B“ ϲ aŶd, iŶ that 
ĐoŶteǆt, theƌe haǀe ďeeŶ ƋuesioŶs aďout the pƌepaƌedŶess 
of the ĐoŵpoŶeŶt iŶdustƌǇ. The shoǁ aŶsǁeƌed theŵ iŶ the 
aiƌŵaiǀe.

AŶd the ďest paƌt is that this shoǁ has ďeĐoŵe teĐhŶologǇ-
foĐused aŶd the paƌiĐipaŶts haǀe highlǇ ƌeleǀaŶt pƌoduĐts aŶd 
soluioŶs, ǁhetheƌ foƌ B“ ϲ, safetǇ, eŵissioŶs oƌ light-ǁeighiŶg. 
This shoǁ has also ŵade eǀideŶt that ŵaŶǇ IŶdiaŶ ĐoŵpaŶies 
aƌe Ŷoǁ iliŶg foƌ pateŶts oƌ aƌe shoǁĐasiŶg pateŶted pƌoduĐts. 

What were the major challenges in organizing the show in 

ǀieǁ of the pooƌ iŶfƌastƌuĐtuƌe at the ǀeŶue that͛s aŶ oďǀious 
eǇesoƌe?

The ďiggest ĐhalleŶge ǁas that ǁe do Ŷot haǀe a ǀeŶue aŶǇ 
ŵoƌe. We had to deĐliŶe paƌiĐipaioŶ fƌoŵ pƌoďaďlǇ ϯϬϬ oƌ 
ŵoƌe ĐoŵpaŶies. AŶd foƌ the ϭ,ϮϬϬ IŶdiaŶ paƌiĐipaŶts, ϮϬ 
iŶteƌŶaioŶal delegaioŶs aŶd seǀeŶ ĐouŶtƌǇ paǀilioŶs, ǁe had 
to ƌaioŶ the spaĐe. UŶless ǁe ďuild iŶfƌastƌuĐtuƌe, ouƌ gƌoǁth 
ǁill ďe ĐoŶstƌaiŶed, ďut ǁe haǀe the ĐapaďilitǇ to shoǁĐase the 
ďest of ǁhat ǁe aƌe todaǇ.

You ŵeŶioŶed the pƌepaƌedŶess of the auto ĐoŵpoŶeŶt 
iŶdustƌǇ to take oŶ EVs ďǇ ϮϬϯϬ. The iŶseĐuƌitǇ ǁas ǀisiďle 
ďeĐause of the less Ŷuŵďeƌ of ŵoǀiŶg paƌts iŶ EVs. Hoǁ does 
ACMA plaŶ to ƌeassuƌe the ĐoŵpoŶeŶt ŵaŶufaĐtuƌeƌs?

If Ǉou Đoŵpaƌe the ĐhalleŶges of tƌaŶsiioŶiŶg to B“ VI aŶd 
takiŶg oŶ EVs, the foƌŵeƌ seeŵs easieƌ ďeĐause the iŶdustƌǇ 
has aŶ idea aďout the Ŷuŵďeƌ of ǀehiĐles. But ǁith EVs, its 
aŵoƌphous ďeĐause theƌe is Ŷo ƌoadŵap fƌoŵ the GoǀeƌŶŵeŶt 
Ǉet aŶd heŶĐe iŶdiǀidual autoŵoiǀe ĐoŵpaŶies ĐaŶŶot haǀe 
theiƌ ǀehiĐle ŵaŶufaĐtuƌiŶg plaŶs. “iŶĐe the Ŷuŵďeƌ of ŵoǀiŶg 
paƌts ǁill go doǁŶ, so theǇ also Ŷeed to kŶoǁ hoǁ to leǀeƌage 
theiƌ eǆisiŶg stƌeŶgths to ŵoǀe foƌǁaƌd, diǀeƌsifǇ oƌ should 
theǇ eǆit the iŶdustƌǇ? But, aĐĐoƌdiŶg to ouƌ studies, the ďest 
Đase sĐeŶaƌio foƌ ϮϬϯϬ ǁould ďe oŶlǇ ϭϴ-ϮϬ peƌ ĐeŶt of the 
ǀehiĐle ďase ǁhiĐh ǁill go eleĐtƌiĐ. 

But the ĐoŵpoŶeŶt iŶdustƌǇ is at least a deĐade ďehiŶd 
ǁheŶ it Đoŵes to eleĐtƌiĐ ŵoďilitǇ teĐhŶologǇ. The latest 
is that the ďaŶks haǀe staƌted ƋuesioŶiŶg the ĐoŵpoŶeŶt 
iŶdustƌǇ͛s iŶǀestŵeŶts iŶ the tƌadiioŶal upgƌadaioŶ B“ VI 
ďeĐause the paǇďaĐk peƌiod is ϭϬ-ϭϮ Ǉeaƌs, ǁhiĐh ŵeaŶs it ǁill 
ďe ϮϬϯϬ aŶd ďǇ theŶ it ǁill ďeĐoŵe ƌeduŶdaŶt. “o, the sooŶeƌ 
the GoǀeƌŶŵeŶt aŶŶouŶĐes the ƌoadŵap the ďeteƌ it is foƌ 
the iŶdustƌǇ.

So, ǁhat Ŷeeds to ďe ƌesolǀed uƌgeŶtlǇ?
We aƌe oŶe of the laƌgest eŵploǇŵeŶt geŶeƌatoƌs iŶ the 

iŶdustƌǇ. But ǁe Ŷeitheƌ haǀe the teĐhŶologǇ Ŷoƌ the ƌight skill 
set. Ouƌ Đost of iŶaŶĐiŶg is high, aŶd ǁe aƌe the highest iŶteƌ-
est ƌate ĐouŶtƌies iŶ the ǁoƌld. Both ouƌ teĐhŶologǇ ĐƌeaioŶ 
iŶdeǆ aŶd iŶdustƌǇ-aĐadeŵia liŶkage ƌate pooƌlǇ. Theƌe is tƌe-
ŵeŶdous aŵouŶt of ǁoƌk that Ŷeeds to ďe doŶe. The GoǀeƌŶ-
ŵeŶt ĐaŶ help the iŶdustƌǇ ďǇ ǁaǇ of ‘&D ǁhiĐh is ĐƌiiĐal foƌ 
the deǀelopŵeŶt of teĐhŶologǇ aŶd us ďeiŶg Đoŵpeiiǀe. 

IŶ the iŶauguƌal sessioŶ, the ACMA PƌesideŶt ƌeƋuested the 
hoŶoƌaďle MiŶisteƌs of HeaǀǇ IŶdustƌies aŶd CoŵŵeƌĐe to 
integrate AMP 2026 in the new industrial policy that is being 

foƌŵulated. What is the futuƌe of autoŵoiǀe iŶdustƌǇ iŶ that 
light?

We haǀe had a suĐĐessful Autoŵoiǀe MissioŶ PlaŶ ϭ. ‘egaƌd-
iŶg the iŶtegƌaioŶ of AMP ϮϬϮϲ iŶto the pƌoposed iŶdustƌial 
poliĐǇ ǁe do Ŷot ǁish foƌ ŵulipliĐitǇ of poliĐǇ aŶŶouŶĐeŵeŶts. 
But the ĐhalleŶges aƌe that ǁheŶ ǁe ďegaŶ ǁoƌkiŶg oŶ the 
AMP fouƌ Ǉeaƌs ago, theƌe ǁas Ŷo ĐoŶĐept of e-ŵoďilitǇ oŶ the 
hoƌizoŶ. CuƌƌeŶtlǇ, the MiŶistƌǇ of CoŵŵeƌĐe is ǁoƌkiŶg oŶ a 
Ŷeǁ iŶdustƌial poliĐǇ, ǁhile the MiŶistƌǇ of HeaǀǇ IŶdustƌies is 
dƌatiŶg a Ŷeǁ auto poliĐǇ. The logiĐal idea is foƌ these tǁo to 
ĐoŶǀeƌge. 

What kiŶd of iŵpƌoǀeŵeŶts aƌe Ǉou lookiŶg foƌǁaƌd to iŶ 
Auto Eǆpo ϮϬϮϬ?

As aŶ iŶdustƌǇ ǁe haǀe deliǀeƌed. Noǁ it is up to the GoǀeƌŶ-
ŵeŶt to deliǀeƌ oŶ the iŶfƌastƌuĐtuƌe. Theƌe s͛ eŶough assuƌaŶĐe 
fƌoŵ it that ǁe ǁill haǀe a ǁoƌld-Đlass ǀeŶue iŶ plaĐe ďǇ ϮϬϭϵ. 
We aƌe ƌeadǇ.                                                                                       w
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